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OGC HAS REVIEWED.

| | 18 July 1956
 FOIAb3b

MEMORANIAM FOR: m.:

SUBJECT "t Emergency lLegislation

1. Qutlined below are & group of lsws and regulations presently
in force, vhich in the event of & mational emsrgency could affect
the operations of the Agency.

2. Reserve Forces

‘ma_?lrzmm Ammlmmmorm
Orce reserve may be recallsd to sctive duty with the

outbreak of hostilities or upon the declaration by either the
President or Congress, of a pational emergency.

Applicsble Lavs. 50 USCA, Chapter 25 (Bupp. 1955)

a. Sections 961 through 967 discuss the csll %o
and relsase from duty of reserve forces.
961b) (1) states that the Ready Reserve, both units and
individuals not assigned tc a unit, may be called to
active duty during a national emergency proclaimed by the
President.

b. Section 926 refers to the Standby Reserve and states
that its wembers are liadble for active duty only in time
of var or a national emergency as declared by Congress.

¢. BSection $27(c) refers to the Retired Reserve
and states that its wesbers way be ordered to active
duty only in time of war o nationsl emergency as declared
by Congress.

Within the Agency there is s reserve program composed of
a unit for esmch of the servicez. Each of these upnits is

designated as part of the Ready Reserve.

In addition to these units there are probably numersble
individuals with some reserve atatus. Most likely they would
be members of the Standby or Retired Reserves.

Posgible Effects. In the svent of a national emergency
the Ready Reserve units within the Agency could be called to
sctive duty. According to the sergeant in charge of the
Agency's reserve program, there exists a high level sgreement
vhereby these Ready Reserve units upon recall to active duty
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vould be immediately assigned to the Agency. Thus
there seems to de no prodblem for menbers of these
maits.

However, in regard to thosc reserve personnel not
mesbers of these units, it is not clesr vhat their
assignments would be vhen recalled back to duty. This
would be especially trus for those persomnel whose
service specislty classifiostion does not identify
them a8 intelligence officers.

3. Blocking of Funds

; In the event of war or & matioml
emsrgency &8 declimred by the President, the Treasury De-
pertaent would probably utilize 1ts blocking powers in
relation ¢o fimancinl transsctions with desigated foreign
countries and natiommls, The effect would be similar to
that of ths present blocking action against Chime and
Horth Kores.

+ 31 C.¥.R., Coapter 5 (Supp. 1955), entitled
" Assets Comtrol Fegulaticns” ,contains the generel
reguistions used by the Treasury Depaxrtment in their blocking
actions. The authority for these regulaticons is Title 50,
: m., ‘Jaﬂ.M-, Baction S(b)i

Subpart (B) of the Foreign Assets Comtrol Regulations’
and most particularly Sections 500.201 and 500.202 state the
prohibitions o warious fimncial tyansactions.

&. Section 500.201(a) prohibits the following
. twhamctions if they involve desigmated foreign countries
or mticoels:

(1) Treansfers of credit and payment to or
through any tank with respect to subject
to the Jurisdiction of the United .

(11) Bimilar trensfers made by any pe {in-
cluding tanks) subject to United States isdiction.

{144) A1l foreign exchunge transactions by any
person vithin the United States

(4v) The exportation from the United States of

b. 500,201(b) prohibits all trenssctions in any
yroperty or debts involving desipmted foreign countries
or mtiomls by & person subject to the Jurddftction of
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the Undted States. It also prohidbits the trensfer
ot of tbe U 8. any property subject to the Juris-
,mmdthmmsum.
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Subpart (F) of these rm.‘ht:tm, inclvding sections
M.GDI.M%B.@ reguive various records and reports
to be Nwonished upon request.

8. BSestion 500.601 requires persans engaging inm
the treasaetions outlimed above to keep full record
of esch tvmnpaction.

b, BSection 500.602 requires that these perscns
mibatt to the Treasury at its request all papers and
records relevent to such transactions. BReports with
respoct to these transactioms my be required either
before or after such transactions are cospleted.

course of thel : :
MMwutm,metmﬂmm
haited States, my find thelr accounts or busimess transsactions
blocked by Treasury sctics, If their cperstion depends upom
sueh fioancial trammctions these corporations would be in
aifficulty if blocking were undertaken, The requirements for
reports or records might prove especially esbmrrassing.

%. Travel Comtrol

These prohidbitions will meke it wuniawful for any alien to
depart or enter the United States exceypt such rules as
the President msy prescribe. Section 1185(A)(2) will mke it
wmlantul for any person to tramsport from or into the United
States ancther persom knowing that this 1is forbidden by this
Bection. Subseguent parts of this Sectiom set out other pro-
hibitions and alsc dafine a pemnlty which is more severe than

under the uswal law.
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It is suggested that these additiomml
rohibition gat impinge on the Agency's trenafer of both
Wmatmmmmamm
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OfTice of Gemernl Counsel




